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To the Board of Directors 
Monroe County Transportation Authority 
Scotrun, Pennsylvania 

Attention: Mr. Richard Mutchler, Board Chair 
Ms. Peggy Howarth, Executive Director 
Ms. Joan Davidge, Chief Financial Officer 

This letter is to inform the Board of Directors and management of Monroe County Transportation 
Authority (the Authority) about significant matters related to the conduct of our audit as of and for the 
year ended June 30, 2020, so that they can appropriately discharge their oversight responsibility and 
we comply with our professional responsibilities. 

The following summarizes various matters that must be communicated to you under auditing 
standards generally accepted in the United States of America. 

The Respective Responsibilities of the Auditor and Management 

Our responsibilities under auditing standards generally accepted in the United States of America and 
Government Auditing Standards, issued by the Comptroller General of the United States of America 
have been described to you in our arrangement letter dated June 4, 2020. The audit of the financial 
statements does not relieve management or those charged with governance of their responsibilities, 
which are also described in that letter. 

Overview of the Planned Scope and Timing of the Financial Statement Audit 

We have issued a separate communication, dated June 4, 2020, regarding the planned scope and 
timing of our audit and have discussed with you our identification of and planned audit response to 
significant risks of material misstatement. 

Significant Accounting Practices, Including Policies, Estimates, and Disclosures 

In our meeting with you, we will discuss our views about the qualitative aspects of the Authority's 
significant accounting practices, including accounting policies, accounting estimates, and financial 
statement disclosures. 

• Summary information about the process used by management in formulating particularly
sensitive accounting estimates is as follows:

 Estimated useful lives of capital assets - Depreciation of capital assets is based on the
Authority's fixed asset policies. Management reviews the estimated useful lives of capital
assets annually and makes any required adjustments.
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Significant Accounting Practices, Including Policies, Estimates, and Disclosures (continued) 

 Grants receivable - The Authority utilizes the accrual method. The Authority recognizes 
grants as a receivable and records the related revenues when management is reasonably 
certain the Authority will (a) comply with any conditions attached to them and (b) the grants 
will be received. 

 Allowance for uncollectible accounts receivable - Management reviews the accounts 
receivable aging on a regular basis and makes the determination if any of the uncollected 
accounts receivable should have a reserve established against the respective balance. 

Audit Adjustments 

Professional standards require us to communicate to you all material, corrected misstatements that 
were brought to the attention of management as a result of our audit procedures. The material 
misstatements that we identified as a result of our audit procedures, which were brought to the 
attention of and corrected by management are provided as an attachment. 

Uncorrected Misstatements 

We are not aware of any uncorrected misstatements other than misstatements that are clearly trivial. 

Consultation with Other Accountants 

We are not aware of any consultations management had with other accountants about accounting or 
auditing matters. 

Management Representations  

Attached is a copy of the management representation letter. 

Closing 

We will be pleased to respond to any questions you have about the foregoing. We appreciate the 
opportunity to continue to be of service to Monroe County Transportation Authority. 

This report is intended solely for the information and use of the Board of Directors and management 
and is not intended to be, and should not be, used by anyone other than these specified parties. 

 
November 18, 2020 
Lancaster, Pennsylvania 



MCTA 8010
Year End: June 30, 2020 Prepared by In-Chrg Review Manager Review
Journal Entries: Adjusting TRM 9/16/2020 TDK 9/21/2020

Date:  7/1/2019  To  6/30/2020 Partner Review A&A Review In-Process

Number    Date    Name    Account No    Reference Annotation Debit Credit Recurrence Misstatement

AJE #1 6/30/2020 Grant Rec Capital Federal 1245-0-0 GF01 449,485.00

AJE #1 6/30/2020 Grant Receivable - State 1516 PWD 1250-0-0 GF01 323,067.00

AJE #1 6/30/2020 Due to Capital Acct - FR 2020-0-1 GF01 772,552.00

To remove capital receivables

already collected and correct due to/from capital account

AJE #2 6/30/2020 Grants Rec Local FR 1237-0-1 GF01 725.00

AJE #2 6/30/2020 Grants Receivable - Local Capital 1240-0-1 GF01 3,797.00

AJE #2 6/30/2020 Due to Capital Acct - FR 2020-0-1 GF01 59,915.00

AJE #2 6/30/2020 Due to Capital Acct - FR 2020-0-1 GF01 4,522.00

AJE #2 6/30/2020 Restricted Disposition Proceeds-Unallocated FR 3120-0-0 GF01 59,915.00

To adjust the vehicle proceeds

AJE #3 6/30/2020 Deferred Revenue-Grants 2135-0-1 GF01 34,751.00

AJE #3 6/30/2020 Grants State Act 44-FR 4520-0-1 GF01 23,297.00

AJE #3 6/30/2020 Grants State Act 44-SR 4520-0-2 GF01 11,454.00

Final funding adjustment

AJE #4 6/30/2020 Fixed Route Checking 1035-0-1 GF01 183.00

AJE #4 6/30/2020 Fixed Route Checking 1035-0-1 GF01 366.00

AJE #4 6/30/2020 EE Medical Co-Pay 2272-0-0 GF01 125.00

AJE #4 6/30/2020 Supp Ins. Withheld 2278-0-0 GF01 58.00

To adjust bank reconciliation

difference.

872,106.00 872,106.00

Net Income (Loss) (2.00 )

9/22/2020
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